IN THE UNI TED STATES DI STRI CT COURT
FOR THE EASTERN DI STRI CT OF PENNSYLVAN A

UNI TED STATES OF AMERICA )
) Crimnal No.: 96-505
V. )
) Filed: [9-26-96]
XTLERA DE SANTA CATARI NA, )
S.A. DE C. V. and ) 15 U S C §1
MFC CORPORATI ON, )
) Judge: Kelly
)

Def endant s.
| NFORMATI ON

The United States of Anmerica, acting through its attorneys,
char ges:
I
DESCRI PTI ON OF THE OFFENSE

1. | xtl era de Santa Catarina, S.A de C V. ("Ixtlera") and
MFC Corporation ("MFC'), are made defendants on the charge stated
bel ow.

2. Begi nning at |east as early as January 1990 and
continuing thereafter to at |least April 1995, the exact dates
bei ng unknown to the United States, the defendants Ixtlera and
MFC and co-conspirators entered into and participated in a
conbi nati on and conspiracy to suppress and elim nate conpetition
for the sale of tanpico fiber in the United States in
unreasonabl e restraint of interstate and foreign trade and
conmmer ce.

3. The charged conbi nati on and conspiracy consisted of a
continui ng agreenent, understandi ng and concert of action anong

t he defendants and co-conspirators, the substantial terns of



which were to fix the prices and allocate sales of tanpico fiber
inmported into and sold in the United States.

4. For the purpose of forming and carrying out the charged
conbi nati on and conspiracy, the defendants and co-conspirators
did the follow ng:

(a) discussed and agreed on prices at which tanpico
fiber was inported into the United States;

(b) discussed and agreed on the resale prices at which
United States distributors were to sell tanpico fiber; and

(c) discussed and agreed to allocate the vol une of
sal es between United States tanpico fiber distributors.

I
DEFENDANTS AND CO- CONSPI RATORS

5. I xtlera is a corporation organi zed and exi sting under

the laws of Mexico with offices in Santa Catarina and Monterrey,

Mexico. It processes tanpico fiber for sale in the United
St at es.

6. MFC is a corporation organi zed and exi sting under the
laws of the state of Texas with offices in Laredo, Texas. It is

| xtl era’ s exclusive distributor for tanpico fiber sold in North
Aner i ca.

7. Various individuals and corporations, not nade
def endants herein, participated as co-conspirators in the offense
charged and performed acts and nmade statenents in furtherance

t her eof .



8. Whenever in this information reference is nade to any
act, deed or transaction of a corporation, the allegation neans
that the corporation engaged in the act, deed or transaction by
or through its officers, directors, agents, enployees or other
representatives while they were actively engaged in the
managenent, direction, control or transaction of its business or
affairs.

11
TRADE AND COMVERCE

9. Tanpico fiber is a natural vegetable fiber produced by

the |l echuguilla plant and grown in the deserts of northern

Mexico. It is harvested, processed, finished and exported
wor | dwi de, including into the United States. It is used as
filling material in the production of consuner and industri al
brushes.

10. During the period covered by this information, the
def endants and co-conspirators shipped or caused to be shipped a
substantial quantity of the tanpico fiber which is the subject of
this information from Mexico to United States distributors for
resale to custonmers throughout the United States. The defendants
and co-conspirators also sent or caused to be sent across state
lines and into foreign countries paynents for the aforesaid
tanpi co fiber.

11. During the period covered by this information, the
activities of the defendants and co-conspirators that are the

subject of this information were within the flow of, and



substantially affected, interstate and foreign trade and
conmer ce.
IV
JURI SDI CT1 ON AND VENUE

12. The conbination and conspiracy charged in this
information was carried out, in part, within the Eastern District
of Pennsylvania, within the five years preceding the filing of

this information.



ALL I'N VI OLATION OF TI TLE 15,

Dat ed:

"/sl"

UNI TED STATES CODE, SECTI ON 1.

"/sl"
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Acting Assistant Attorney Ceneral

"/sl"

EDWARD S. PANEK

"/sl"

GARY R. SPRATLI NG
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"/sl"

M CHELLE A. Pl ONKOABKI
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ROBERT E. CONNOLLY
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"/sl"

ROGER L. CURRI ER

"/sl"

M CHAEL R. STILES
United States Attorney
Eastern District of Pennsylvania

JOSEPH MJO O

Attorneys, Antitrust D vision
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